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 The issue of company financial 
distress and the early prediction of potential 
bankruptcy is one of the most discussed issues 
of economists around the world in recent 
decades. The most widely used method to 
create these models is Multidimensional 
Discrimination Analysis from the first 
attempts in the 1960s to the present. In the 
paper we present prediction model for some 
emerging market countries in Balkan region 
created using a Multidimensional 
Discriminant Analysis method based on real 
data from the financial statements obtained 
from Amadeus - A database of comparable 
financial information for public and private 
companies across Europe. Our database 
contains data more than 200 000 companies 
and about 25 predictors. Using this model, it 
is possible to predict the financial difficulties 
of companies one year in advance. 
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