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 The main purpose of this study is to explain the components of the stock flow 
consistent approach under certain assumptions. The stock flow consistent approach is a 
macroeconomic model based on national income and production accounts and flow of funds 
accounts. In addition, the stock flow consistent approach allows for integration of the real and 
financial sectors of the economy. Under the assumption of an open economy, the household 
sector, the firm sector, the banking sector, the government sector and the rest of world sector 
are included. The components of stock flow consistent approach are balance sheet, transaction 
flow matrix and behavioral equations. These components reflect the behavioral dynamics of 
economic decision-making units. Finally, there is a simulation application in the study. 
 

 Balance sheet, Transaction flow matrix, Behavioral equations, Simulation 
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quadruple entry principle

 comes from somewhere and everything goes somewhere
3. No black holes:  
4. Emphasis on how financial flows that are not shown in national income, finance 

investments or deficits. 
 

balance 
sheet
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Modern financial sector models: 

Agent based-stock flow consistent macroeconomics:

Open economy models:

4. Distribution of personal income models: Dallery and Van Treeck (2011) 
 

5. Environmental factors models:  
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